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January 29, 2020

Dear Atherean Wealth Management client:
Enclosed is your portfolio summary report for the quarter ending December 31, 2019, as well as an investment
advisory fee statement for the first quarter of 2020. The portfolio summary report shows the holdings in your
accounts as well as an overview of your portfolio asset allocation as of the close of the fourth quarter of 2019.
It also provides a summary of your investment objectives, time horizon, and risk tolerance as per our records. It
is important that you review this information and let us know if any of it is incorrect.
Equity and Fixed Income Market Performance

Global equity markets continued their strong performance in the fourth quarter of 2019. This was a result of
low interest rates and increased liquidity in the economic system due to dovish central bank policies and
activities. In the U.S., the Fed resumed its asset buying program in the third quarter and kept its policy rate low
throughout the year, which impacted interest rates across all maturities of the treasury yield curve. As a result,
most asset class prices continued their rise despite their historically high relative valuations. In the fourth
quarter of 2019 the S&P 500 index was up 9.0%, the Russell 2000 small cap index was up 9.9%, the MSCI EAFE
(Europe, Australasia and Far East} index was up 7.7%, the MSCI US IM Real Estate 25/50 Index was up 0.6%, and
the Barclays U.S. aggregate bond index was up 0.1% as of the end of the fourth quarter, on a total return basis.
For the 2019 year the S&P 500 index was up 31.2%, the Russell 2000 small cap index was up 25.4%, the MSCI
EAFE (Europe, Australasia and Far East} index was up 22.1%, the MSCI US IM Real Estate 25/50 Index was up
28.9%, and the Barclays U.S. aggregate bond index was up 8.5%, on a total return basis
Portfolio Management Process: Strategic Asset Allocation enhanced with undervalued opportunities

As we have discussed in previous quarterly updates, our investment philosophy consists of a top down
approach to asset allocation, enhanced by opportunistic investment in securities which we believe to be
undervalued. In our last quarterly letter we described how we tend to focus on absolute valuation but have
found that the portfolios which we manage tend to have a high weighting toward value stocks, which we define
as stocks which are undervalued relative to their benchmark based upon a valuation metric such as price to
earnings ratio or enterprise value to EBITDA ratio. We are continuously on the look out for opportunities in
undervalued sectors of the U.S. economy. In the next section, we will describe an economic sector at which we
have recently begun to look closely.

